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S-JETS Group
DIRECTORS' REPORT

The Directors present their first report together with the audited consolidated Financial Statements (the “Financial Statements”) of S-JETS
2017-1 Limited and Subsidiaries (the "S-JETS Group”} for the financial period from 31 July 2017 (date of incorporation} to 31 December 2017
the "Period" on pages 2 to 37.

These Financial Statements are presenied in United Siates Dellars (“USD"), the functional currency of the Company. These financial
statements are prepared in accerdance with International Financial Reporting Standards ("IFRS") as issued by the IASB and applicable law.

In accordance with the Section 1305 of the Irish Companies Act 2014, S-JETS 2017-1 Limited, as a non EEA branch established in treland is
required fo file, on an annual basis, audited consolidated financial statements with the Companies Regisiration Office.

As S-JETS 2017-1 Limited is irish tax resident it requires consolidated financial statements for tax filing purposes.

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVEILLOPMENTS
The principal activity of the Group is the purchasing, leasing and disposal of aircraft.

The Group reporied a profit for the Financial Period of USD$0.7 million. The Group's portiolio of aircraft has a carrying value of USD$897
million at 31 December 2017.

S-JETS 2017-1 Limited (“S-JETS"), a special purpose exempted limited Hability Company incorporated under the laws of Bermuda co-issued
Series A, Series B and Series C Notes ("The Initial Notes"). The terms of Series A, Series B and Series C Notes are disclosed in Note 15. The
Initial Notes part financed the acquisition of 100% of the ordinary share capital of 21 companies that contained 21 aircraft which were on
operating leases with 16 lessees based in 13 countries. The batance of the purchase price of the companies was funded through the issuance
by 5-JETS of an E Cerfificate. The E Certificates were issued to Sky Aviation Leasing Funding S.A.R.L {("SALF"). The Notes issued by S-JETS
in August 2017 constitute direct obligations of S-JETS. In order to secure the repayment of the Notes and the payment and perfermance of alf
obligations of the Group and each of its subsidiaries, the Group and each of ifs subsidiaries has entered into a Security Trust Agreement wilh
the Security Trustee, Wells Farge Bank N.A., as regards all Secured Obligations.

The BDirectors expect these activities to continue for the foreseeable future and wilt continue 1o review and seek business opportunities for the
Company.

RESULTS AND DIVIDENDS FOR THE FINANCIAL PERIOD AND FINANCIAL POSITION AT 31 DECEMBER 2017

The Statement of Comprehensive Income for the Financial Period and the Statement of Finandial Position at 31 December 2017 are set out on
page 12 and 13, respectively. The Group's profit from ordinary activities for the period afler taxation amounted to USD$0.7 million with the loss
retained in reserves.

GOING CONCERN

The Financial Statements have been prepared on a going concern basis, which assumes that the Group will be able to meet the mandatory
repayment terms of the Notes for the foreseeable future as sef out in Note 15,

The Directors have considered the going concern basis of preparation of the Financial Statements. In making their assessment, the Directors
have considered the ability of the Group to service its debt from available cash flows. The Group has prepared budgets and cash flows which
indicate that the Group will be able to service its debt for the foreseeable future.

An Event of Defaull is defined in the Indenture Trust as ihe non payment of Series A Note interest. The Directors are satisfied given the limited
recourse nature as the debt obligations that if is appropriate to prepare the Financial Staternents as of 31 December 2017 on a going concemn
basis and that the occurence of an Event of Defauit is not envisaged in the foreseeable future.

ACCOUNTING RECORDS

The Directors are responsible for keeping adequate accouniing records which disclose with reasonable accuracy at any time, the assets,
liabilities, financial position and profit or loss of the Company and enable them to ensure that the financial statements of the Group are
prepared in accordance with applicable IFRS and comply with provisions of the Companies Act 1981 (Bermuda}. They have general

responsibility for taking such sieps as are reascnably open to them to safeguard the assets of the company. The books of accounti of the
Company are maintained at Unit J, Black 1, Shannon Business Park, Shannon, Co. Clare, Ireiand.

INDEPENDENT AUDITOR

KPMG, Chartered Accountants & Registered Auditors were appointed by the Board of Directors.



S-JETS Group
DIRECTORS' REPORT - continued
PRINCIPAL RISKS AND UNCERTAINTIES

The Greup. in the course of its business activities, is exposed to various #isks including credit risk, assed risk, market risk, liquidity risk and
operational risk.

(i} Credit and concentration risk
The Group is subject to the credit risk of ifs lessees as to collection of rental payments due under its operating leases. Credit risk is defined as
potential loss in cash and earnings if {he counterparty is unable to pay its obligations as they fall due.

The Group continues to monitor operational and finrancial conditions of the lessees.

TFhe receipt of the cperating lease amounts is highly dependent upon the financial strength of the lessees. Default by a lessee could have a
material adverse effect on $-JETS Group cash flows and its ability to meet its debt obligafions.

Creditworthiness of each new customer is assessed and the Group seeks security deposits in the form of cash or letters of credit to mitigate
overall financial exposure to its lessees. The assessment process takes into account qualitative and qguantitative information about the
customer such as business activities, senior management team, financial fitness, resources and performance, and business risks, to the extent
that this information is publicly avaiiable or otherwise disclosed to the Group.

{ii} Asset risk

The Group bears the risk of re-leasing or selling the aircraft at the end of its lease term. If demand for aircralt decreases, market lease rates
may fall and should this continue for an extended period, it could affect the market value of the aircraff and may result in an impairment charge.
The Directors look to mitigate this risk by collecting maintenance provisions and collecling security deposits/letters of credit where appropriate.

{iii}) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Group's income or the
vaiue of its holding of financial instruments.

The Group is highly dependent upon the continuing financial strength of the commercial airfine industry. A significant deterioration in this sector
could adversely affect the Group through a reduced demand for aircraft and/or reduced market rates, higher incidences of lessee default and
aircraft on ground. The Group periodically performs reviews of Its carrying value of aircraft and associated assets, receivables and the
sufficiency of accruals and provisions, sehstantially all of which are susceptible io the above risks and uncertainties.

Inerest rate risk is the risk (variability in value} borne by an interest bearing asset or liability, such as a lean or a bond, due to variability of
interest rates. The S-JETS Group has lnan agreements with Noteholders to support the aircraft procurement and operaling costs. The interest
rale applicable fo the loans are fixed for the term of the debt. The Group seeks where possible to match the lease inflows with funding outflow
in terms of interest rate exposure. The payments on the & Certificate are based on availabie cash flows only.

The Group seek to manage foreign currency risk through matching currencies of lease income and Note expense, in USD.

(iv) Liguidity risk
The Group has funded its operations with debt financing. The ability of the Group to continue to operate is dependent on its ability to meet its
payment obligations, which are dependent among other things upon the risks outlined above.

The amounts due on the Series A,B and C Notes is recourse only to the available assets of the Group. For example, the Liquidity risk is
mitigated by the fact that payments on £- Certificate are based on available cash flows only.

(v) Operational risk

Operational risk is the risk of indirect or direct loss arising from a wide variety of causes associated with the Group’s operations. The Group's
objective is to manage operational risk and does so primarily by outsourcing all administration functions to a professional service provider. The
Group was incorporated with the purpose of engaging in the activities outlined in this report.

{vi) Relevant audit information

The Directors believe that they have taken all steps necessary to make themseives aware of any relevant audit information and have ensured
that the Company's statutory auditors are aware of that information. In so far as they are aware, there is no relevant audit information of which
the Company's statutory auditors are unaware.



S-JETS Group

DIRECTORS' REFORT - continued

PRINCIPAL RISKS AND UNCERTAINTIES - continued

DIRECTORS AND COMPANY SECRETARY AND THEIR INTERESTS

The Directors and Secretary of the Group are as cutlined on page 2 of these financial statements.

The Directors and the Company Secretary who held office at 31 December 2017 do not have any direct or beneficial interes! in the shares,
deferred shares, share options or debentures of the Company, or any group company at that date or during the financial period.

TRANSACTIONS INVOLVING DIRECTORS

There were no loans advanced to the Direclors al any fime during the financial period. There were no contracts or arrangements in relation o the
business of the Group in which the Directors had any interest at any time during the financial period to 31 December 20147,

EVENTS AFTER THE FINANCIAL PERIOD

There have been no significant events subsequent 1o financial pericd end that would require adjustment or disclosure In these financial

statements.
On behalf of the Board
el |
SV |~ el >
e

Jonathan Law Rose Hynes

Date: 13 Mareh 2018



S-JETS Group

Statement of Directors’ Responsibitities in respect of the Directors’ Report and the Financial Statements

DIRECTORS' RESPONSIBILITIES

The Directors of S-JETS have accepted responsibility for the preparation of these financial statements for the period from 31 July 2017 (dats of
incorporation) to 31 December 2017 which are intended by them 10 give a true and Fair view of the state of affairs of the Group and of the profit or
ioss for that period.

The Directors have decided to prepare the Financial Statements in accardance with international Financial Reporting Standards {'IFRS") as
issued by the IASB and applicabie law.

In preparing those financial statements, the Directors have:

+ selected suitable accounting policies and applied them consistently;

- made judgements and estimates that are reasonable and prudent;

« stated whether IFRS have been followed; subject to any material deparlures being disclosed and expiained in the financial statements; and

+ prepared the Financial Stalements on the going concern basis as they believe that the Group will continue in business.

The Directors are responsible for keeping proper books of account that disclose with reasonable accuracy at any time the assets, liabilities,
financial position and profil or loss of the Group and enatle them to ensure that the Financial Statements comply with IFRS. They have generat

responsibility for taking such steps as are reasonably open to them lo safequard the assets of the Group and to prevent and detect fraud and
other irregularities.

On behalf of the Board: @ﬁ{ .

Jonathan Law Rose Hynes /

Date: 13 March 2018
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Independent auditor’s report to S-JETS 2017-1 Limited

1 Report on the audit of the financial statements

Opinion

We have audited the consolidated financial statements of S-JETS 2017-1 Limited (the "Company")
and subsidiaries (together the "Group”) which comprise the consolidated statement of financial
position as at 31 December 2017, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the period from 31 July 2017 to 31 December 2017, and notes, comprising
significant accounting policies as set out in Note 3.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2017 and its financial performance
and cash flows for the period then ended, in accordance with International Financial Reporting
Standards ("tFRS"}.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Audifor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whoie, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

In arriving at our audit opinion above, the key audit matters, in decreasing order of audit significance,
were as follows:;

Accounting for Acquisition of subsidiaries $928,136,635

Refer to pége 16-24 (accounting policy) and pages 25 to 37 (financial disclosures)

The key audit matter How the matter was addressed in our audit

During the period, the Company acquired  Our procedures included, but were not limited
21 companies each holding one aircraft to:

with a lease attached resulting in . ; .
+ Assessing the Company’s analysis of

$928,136,635 being recognized on Day 1.

There is a significant risk relating to
acquisition accounting on Day 1 and date
of transfer of effective control given the
judgemental and subjective
considerations included in the analyses
and the key assumptions used by the
Servicer.

whether the acquisition of subsidiaries
should be accounted for as a business
combination or as individual asset
acquisitions. This included assessing
the accounting analysis prepared by the
Servicer and relevant sections of the
underlying legal documentation;,

KPMG. an krish partnership and a menssber firm of the KPMG netweork
of independant membar firms aftifiziad wih KPMG Intemational

Cooperative {"KPMG internaucnal ), a Swiss entiy



kit

Evaluating the Servicer's assessment of
the date when the Company obtained
control of subsidiaries by assessing the
accounting analyses prepared by the
Servicer and relevant sections of the
sales agreement and related legal
documentation;

Assessing the methodology for the
allocation of the acquisition cost
between the acquired assets and
liabilities based on their relative fair
values and challenging the accuracy of
the allocation by validating the inputs to
underiying contractual documentation;

Testing the accuracy of the Servicer's
determination of the fair value of the
aircraft, maintenance intangibles and
lease intangibles by evaluating the
accuracy of the calculation and
reconciling data to independent
appraisers reports;

Evaluating the accuracy of the
Servicer's assessment of any lease
premium or deficit by comparing the
rental rates to lease agreements and
market information relevant at
acquisition date;

Agreeing the terms of the issued A, B,
C Notes and E-Certificates to legal
agreements, verifying that Servicer's
assessment of their classification met
the definition of financial liabilities;

Assessing the reascnableness of the
projected cash flows prepared by the
Servicer to determine the fair value of
the A, B, C Notes and E-Certificates on
the acquisition date by testing the
underlying data in the assumptions
adopted by the Servicer in calculating
the cash flows. This involved
reconciling the inputs to relevant legal
agreements and assessing the effective
interest rate ("EIR") model prepared by
the Servicer as well as considering if
the rates determined were in line with
market rates.

Based on procedures performed, we
concluded that accounting applied for
acquisition of subsidiaries was
appropriate.



Valuation of aircraft (metal and maintenance intangible) at reporting date $988,676,303
Refer to page 16-24 (accounting policy) and pages 25 to 37 (financial disclosures)

The key audit matter How the matter was addressed in our audit
At end of each reporting period, an In relation to the audit of the valuation of aircraft
impairment assessment model is and maintenance intangibles the procedures we

prepared by the Administrative Agentand  undertook included, but were not limited to:
reviewed by the Board of Directors that
compares the net book value of the
aircraft and the maintenance intangible to
its recoverable amount. The recoverable
amount is the higher of the fair value and

+ Documenting our understanding of the
process and assessing the design and
implementation of controis over the
valuation of aircraft;

the value in use, based on estimation of ¢ Obtaining the impairment assessment

expected future cash flows to be model and:

generated by the aircraft, discounted to

present value. - Challenging the indicators used
. I . , to determine that an aircraft

There is a significant risk refating to the may be impaired based on

valuation of the aircraft given the available external and internal

judgemental nature of the models that sources of information: and

require consideration by the Board of . Assessing whether thé

Directors. methodology and assumptions

used for determining
recoverable amounts for aircraft
were applied consistently
across the portfolio;

¢ Testing the accuracy of the impairment
assessment model via re-performance
and tested the completeness of the
inputs;

s Assessing the adequacy of the
disclosures made by the Group in
relation to their description of the
judgements, assumpticns and
estimates made.

* Based on procedures performed, we
considered that judgments refating to
the valuation of aircraft were
reasonable.

Other information

The Directors are responsible for preparation of other information accompanying the financial
statements. The other information comprises the information included in the Directors’ report and the
Statement of Directors Responsibility, but does not include the financial statements and our auditors’
repart thereon.

Our opinien on the financial statements does not cover the other information and we do not express
any form of assurance conclusion on that information.

in connection with our audi of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether that information is materially inconsistent with the
financial staternents or our knowledge obtained in the course of our audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conciude that there is a material
misstatement of this other information, we are reguired to report that fact.

We have nothing to report in this regard.



2 Respective responsibilities and restrictions on use
Responsibilities of Directors

The Directors are responsible for the preparation and fair presentation of the financial statements in
accordance with applicable law and IFRSs, and for such internal controt as the Directors determine is
necessary (o enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend te 'iquidate the Company or to
cease operations, or has no realistic alternative but {o do so.

The directors are responsible for overseeing the Group’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individualily or in the
aggregate, they could reasonably be expected fo influence the economic decisions of users taken on
the basis of these financial statements.

Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement
contained in the appendix of this report, which is to be read as an integral part of our report.

Our report is made solely to the Groups directors, as a body, in accordance with the terms of our
engagement. Qur audit work has been undertaken so that we might state to the directors those
matters we are required to state to them in an auditor's report and for no other purpose. We do not
accept or assume responsibilities to anyone other than the directors as a body, for our audit work, for
this report, or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor's report is lan Nelson.

fan Nelson 13 March 2018
for and on behalf of

KPMG

Chartered Accountants

1 Harbourmaster Place

IFSC

Dublin 1
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Appendix to the Independent Auditor’s Report

Further information regarding the scope of our responsibilities as auditor

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive fo those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

«  (Qbtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of the director's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a2 material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and wherte applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matiers. We describe these matters in our auditor's report unless law or
regulation preciudes public disclosure about the matier or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

i1



S-JETS Group

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the financial period ending 31 December 2017

5 month ended

31/1212017

Note Usp
REVENUE
Lease revenue 4 37,898,783
EXPENSES
Administrative expenses 5 (3,544,254)
Depreciation 9 {12,779,475)
RESULTS FROM OPERATING ACTIVITIES 21,575,054
FINANCE COSTS
Finance income 7 680,603
Finance expenses 7 {21,084,506)
NET FINANCE COS5TS {20,403,903)
PROFIT BEFORE TAX FOR THE FINANCIAL PERIOD 1,171,154
Tax for the financial period 8 (473,610)
PROFIT FOR THE FINANCIAL PERIOD 697,541
Other comprehensive income -
TOTAL COMPREHRENSIVE INCOME FOR THE FINANCIAL PERIOD 697,541

All profits and total comprehensive income for the financial period are attributable to the owners of the Group.
The accompanying notes on pages 16 to 37 form an integral part of these financial statements.

The consolidated financial statements were approved by the Board of Birec and authorised for issue on 13 March 2018 and signed on its

behalf by:

T"/V\ “\."T(/\ [/_,

Jonathan Law Rose Hynes

Date: 13 March 2018
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S-JETS Group

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2017

As at
32017
Note UsD

ASSETS
NON-CURRENT ASSETS

Aircraft ‘ 9 897,371,013

Maintenance intangible asset 10 95,238,230

Lease incenfives 13 22,967,138
TOTAL NON-CURRENT ASSETS 1.015,576,381
CURRENT ASSETS

Cash and cash equivalents kb 19,964,606

Trade and gther receivables 12 5317714
TOTAL CURRENT ASSETS 25,282,320
TOTAL ASSETS 4,040,858,701
EQUITY AND LIABILITIES
EQUITY

Share capital 14 100

Retained earnings 22 697 541
TOTAL EQUITY 697,641
LIABILITIES
NON-CURRENT LIABILITIES

Pebt in issue 15 852,674,186

Maintenance provisions 18 64,043,074

Lessor contributions 19 23,065,374

Deferred Tax 8 3,828,628

Security deposits 17 11,311,119
TOTAL NON-CURRENT LIABILITIES 955,022,381
CURRENT LiABILITIES

Debt in issue 15 62,572,335

Interest payable 15 1,368,381

Trade and other payables 16 6,270,746

Maintenance provisions 18 14,927,217
TOTAL CURRENT LIABILITIES 85,138,679
TOTAL LIABILITIES 1,040,161,060
TOTAL EQUITY AND LIABILITIES 1,040,858,701

The accompanying notes on pages 16 fo 37 form an integral part of these financial statements.

The consofidated financial statements were approved by the Board of Directors and authorised for issue on 13 March 2018 and signed on its
behalf by:

Jonathan Law Rose Hynes

Date: 13 March 2018
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S-JETS Group

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the financiai period ended 31 December 2017

Share Retained Total
capital earnings . equity
usp UsD Ush
Balance at 31 July 2017 - - -
Totfal comprehensive income for the financial ) 697 541 697 541
period
Transaclions with shareholders
Shares issuad during the financial period 100 - 100
Balance at 31 December 2017 100 687,541 697,641

The accompanying notes on pages 186 to 37 form an integral part of these financial stalements.

The consolidated financial statements were approved by the Board of Directors and authorised for issue on 3 March 2018 and signed an its
behalf by:

Jonathan Law Rose Hynes

Date: 13 March 2018

14



S-JETS Group

CONSOLIDATED STATEMENT OF CASH FLOWS
for the financial period ended 31 December 2017
5 Month Period

ended
31112/2017
Note usp
CASH FLOWS FROM OPERATING ACTIVITIES
Result on ordinary activities before tax 1,171,151
Adjustmenis For;
Deprecialicn 12,779,475
Finance expense 21,084,506
Interest incorne (680,603)
Amortisation of lease incentive 098,226
Amorisation of lease premium 17,517,366
Increase in receivables (1,033,659)
Decrease in payables (4,732,418}
NET CASH FROM OPERATING ACTIVITIES 45,204,054
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of aircraft assets . {742,933,049)
Acquisifion of intangible assets {112,755,596}
Acquisition of maintanance provision 83,070,835
Acquisition of security deposits 11,942,893
Acquisition of trade and other receivables {4,288,597)
Acquisition of other assets and liabitities 8,730,308
Interest received 680,603
NET CASH USED IN INVESTING ACTIVITIES {754,552,505)
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of share capital 100
Proceeds from issuance of Notes 780,800,000
Payments of transaction costs related to bank borrowings (14,603,140
Repayment of bank borrowings {18,167,778)
Interest paid {19.716,125)
NET CASH FROM FINANCING ACTIVITIES 728,313,057
NET INCREASE IN CASH AND CASH EQUIVALENTS 19,964,606
CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD -
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL PERIOD 11 19,964,608

The accompanying notes on pages 16 1o 37 form an integral part of these financial statements.

Restricted cash comprises cash heid by the Group but which is ring-fenced or used as security for specific financing arrangements, and te which
the Group does not have unfetiered access.

The consolidated financial statements were approved by the Board of Directors~and authorised for issue on 13 March 2018 and signed on its

behalf by:

I
t _t{v [/‘/ 4
Jonathan Law Rose Hynes / 7

Date: 13 March 2018
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S-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

CORPORATE INFORMATION

S-JETS 2017-1 Limited ("S-JETS") is a special purpose exempted Company incorporated with limited liability under the laws of Bermuda
on 31 July 2017.

S-JETS was established to purchase and own a portfolic of aircrait that are subject fo leases. The principal activity of the Company and its
subsidiary companies is the leasing of aircraft.

S-JETS (together with its subsidiaries, "S-JETS Group") is resident in irefand for tax purposes. S-JETS co-issued Series A, Series B and
Series C Notes {"The Initial Notes"). The initiai Notes par financed the acquisition of 100% of the ordinary share capital of 21 companies
that centained 21 aircraft which were on operating leases with sixteen lessees based in thirteen countries. The balance of the purchase
price of the aircraft was funded through the issuance by S-JETS of an E Certificate. The E Cerlificate was issued to Sky Aviation |.easing
International Limited with inter-group funding repaid.

The purchase of the companies was made pursuant to an Asset Purchase Agreement beiween S-JETS 2017-1 Limited, Sky Aviation
t.easing International Limited ("SKY"} as the Servicer and Skyfin Aircraft Finance Designated Activity Company (“Skyfin DAC") ("Sellers"). S-
JETS Group and the Aviation Seilers are entilies under the ullimate controt of Sky Aviation Leasing International L.P.

Sky Aviation Leasing International Limited, an exempted limited company incorporated under the laws of the Cayman Islands, will act as
the servicer (the “Servicer”) with respect 1o the aircraft owning entities acquired by the S-JETS and ifs subsidiaries (together, the “S-JETS
Group”, each an "S-JETS Group Member™}). Wells Fargo Bank, N.A. ("WFB") acis as trustee, security trusiee and operating bank and
Phoenix American Financial Services, Inc. ("PAFS"} acts as administrative agent to the Issuer Group. Crédit Agricole Corporate and
Investment Bank acting through its NewYork Branch {“Crédit Agricole CIB"} provides a liquidily facility to the issuer, which may be drawn
upon, subject to certain conditions, only to pay certain expenses, including centain mainienance expenses and Jessee reimbursements,
senior hedge payments and interest on the Initial Series A Motes, Initial Series B Notes and the Initial Series C Notes.

Notes Initial Principal Amount Coupon interest Rate Final Maturity Date

Class A 3 657,800,000 3.967% August 15, 2042
Class B $ 81,000,000 5.682% August 15, 2042
Class C $ 42,000,000 7.021% August 15, 2042
£ Certificates 3 218,765,542 * August 15, 2042

* Interest is based con the residual cash flows, defined as the Available Profit for the collection period less $200.

The Notes are initizlly recognised at fair value, being thelr issue proceeds net of any discounts and transaction costs ingurred. Transaction
costs incurred on issueing the AB and C Notes amounted to USD$14.6 million. The E Cerfificate was issued by S-JETS in the initial
outstanding amounis of USD$219 million {o a related party SALF.

BASIS OF PREPERATION AND MEASUREMENT
BASIS OF PREPARATION

The financial statements have been prepared on the historical cost basis.

The financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) as issued by the IASB. The
financial statements are prepared on a going concern basis as the Group expects to be able to meet its obligations under the Notes for the
foreseeable future.

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in United States Dollars {"USD$"), which is the functional currency of the Company and its
subsidiaries. The Directors believe that USD$ most faithfully represents the economic effects of the underlying transactions, evenis and
conditions of the Company and its subsidiaries.

ESTIMATES AND JUDGEMENTS

The preparation of the Financiai Statements in accordance with IFRS as issued by IASB requires the Directors of the Group to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities at the reporting
date and income and expenses during the repordting period. These estimates and associated assumptions are based on historical
experience and various other factors which are believed to be reasenable under the circumstances, the resuils of which form the basis of
making judgments about carrying values of assets and liabilities that are not readily apparent from other sources. Actual resulis may differ
from these estimates.

The estimates and underlying assumptions are reviewed by the Directors on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year or in the year of the revision and future years if
the ravision affects both current and future years.
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NOTES TQ THE CONSOQLIDATED FINANCIAL STATEMENTS

2

BASIS OF PREPERATION AND MEASUREMENT - continued

Day 1 Acquisition Accounting
The estimates and judgments adopted by the Group invalved in the Group accounting policies that have the most significant impact on
amounts in the financial statements are are the following;

i}y Acquisition of aircraft;
i) £ Cettificate initial recognition and effective interest rate; and
iii) Aircraft valuation.

Acquisition of aircraft

The creation of S-JETS Group represents an asset acquisition, as there was no acquisition of processess, rather than a business
combinafion. The cost of the acquisition is allocated bejween identifiable assets and liabiiities in the Group based on their relative fair
values at the date of acquisition.

In accounting for the transaction, a review of the fair value of the assets and liabilities acquired in order to allocate the purchase price to
assets and liabilities on acguisition was performed. This involves the identification of intangible assets or iiabilities in addition to the
physical asseis acquired.

Therefore it is necessary to recognise off-market leases and mainteniance refurn condition elemenis separately as the economic benefits
that will flow to the acquiring lessor will be realized either through a sale of the asset, future rentals or a combination of both.

The iransaction cost is split proportionately based on their relative fair values ai the date of acquisition in to the foltowing components:

» Aircraft (“metal”)

+ Lease premium/deficit

* Maintenance intangible

* Maintenance provision and lessor confributions
- Security deposils

» Other assels and liabilities

The fair vaiue of the aircraft metal was calculated as being the average maintenance adjusted current market value (“MACMV") per the
three independent appraisers which represented that “as is, where is” value of the aircraft.

The fair value of maintenance intangible represents the difference between the aircraft's physical condition on acquisition versus the
condractual refurn condition at lease expiry.

Lease premium/deficit fair vatue, if any, is based on appraised current market rental rates obtained from valuation experts compared to the
existing lease rental rates. There were no deemed lease premiums or deficits.

Maintenance provisions fair value is based on the maintenance forecasting model which determines whether the occurrence of further
maintenance event wili be within the lease period. As such, the balance as determined by the maintenance provisions forecasting model in
the subsidiaries were considered to be the fair value of the maintenance provision assumed.

Secwity deposits were recognised at their contractual amounts which are not viewed to be materially different to fair vafues. Other assets
and liabilities are short term in nature and repayable on demand and therefore their carrying value approximates fair value.

Further details on the calculation of maintenance intangibles are given in the maintenance infangbile accounting policy below.

E Certificate initial recognition and effective interest rafe

The E Certificate was classified as a debt instrument as it meets the criteria for a liability under JAS 32 due to the contractual obligation to
remit cash fiows to the £ Ceriificate holder. The E Certificate was issued at a nominal vaiue of USD$219 million, however this was subject
to a Day one fair value adjustment of USD$51 million to reflect fair values of the acquired assets and liabilities.

The E Certificate is held as amortised cost based on closing. At the end of each reporting period, an analysis will be required to estimate
the cash flows due to the E Certificate holders. The estimated cash flows are derived from the Group budget and the contractual lease
rales in place since closing estimated for future periods. The estimated cash flows are then included in the EIR calcuiation to calcutate the
amortised cost of the E Certificate, In estimating these future cash flows, the following assumptions have been applied:

« Contractual rentals are assumed o continue to lease expiry, with aircraft disposal thereafter,
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2 BASIS OF PREPERATION AND MEASUREMENT - continued
This will be subject of on-going assessment and revision as reguired.

Alrcraft valuation

As discussed in the property, plant and equipement accounting policy below, the aircraft are evaluated for impairment each reporting period
when there are indicators of impairment. This process involves the use of judgements and estimates. Estimates are utilised in determining
the recoverable amount and fair vaiue. Specifically, the Company estimates future lease cashflows, remaining useful lives of the aircraft,
discount rate, residual value, remarketing cosis and current and future market values. The estimates and assumptions used are based on
historical trends as well as future expectations. For some of these estimates, the Company utifises the services of independent valuation
firms io determine the appropriate values.

The Company has utilised judgement in evaluating whether there are indicators of impairment. In this regard, management relies on legal
factors, market conditions and the operationatl performance of the leased assets. In addition, the Company has applied judgement in
determining the residual value of aircraft. The estimated residual values are based on estimates received from independent appraisers or
management's view when supporting transaction data exists. Changes in globai and regional economic and political conditions,
government regulations, technological changes and other factors could cause the Company to revise the residual value assumptions. The
Company evaluates the appropriateness of these judgemenis and assessments each reporting period.

3 SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered material int relation {o the
Group's financial statements.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

New standards not yet adopted

Standards issued but not yet effective up to the date of issuance of the Group’s consolidated financial statementsare listed below. This
listing is of standards and interpretations issued, which the Group reasonably expects to be applicable at a future date, The Group infends
to adopt those standards when they become effective. The Group is currently assessing the impact of such changes on the consclidated
financial statements.

Standards and interpretations: Effective for annual periods
begianing on or after

IFRS 9 Financial Instruments Mandatory Effective Date and 01/01/2018
Transition Disclosures (Amendments to IFRS 7- Financial
Instrurments;Disclosures and IFRS & - Financial Instruments)

Amendments
IFRS 15 Revenue from conlracts with cusfomers 01/01/2018
IFRS 16 Leases 01/01/2019

BASIS OF CONSOLIDATION

The consolidated financial statements inciude the resulls of the Group and its subsidiaries as listed in Note 23 below. Subsidiatries are
investees controlled by the Group. The Group “contrels” an invesiee if it is exposed to, or has the right to, variable returns from its
involvement with the invesiee and has the ability to affect those returns through ifs power over the investee.

i. Subsigiaries

Subsidiaries are entities controlled by the Group. The Group conirels an entity when it is exposed to, or has rights to, variable refurns from
its involvement with the entity and has the ability to affect those returns through its power over the entity. The financial siatements of
subsidiaries are included in the consolidated financial statements from the date on which control commences untii the date on which
control ceases.

Management has made judgment that date of transfer of effective control over 21 subsidiaries acquired in 2017 is 22 August 2017 based
on the transfer of power to control the refevant activities of each subsidiary by virtue of the Sale Agreement. Based on this agreement the
Servicer need o obtain approval by the Company for any decision taken with respect of relevant activities in the peried between 22 August
2017 and the date transfer of subsidiary shares is compieted. Also by signing the Sale Agreement Sky Aviaticn Leasing international
Limited | kas ceased all its substantive rights over the subsidiary relevant activities.

it. Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related NC| and other
components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at
fair value when control is lost.
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3

SIGNIFICANT ACCOUNTING POLICIES - continued

iii. Transactions eliminated on gensolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are eliminated.
Usrealised gains arising frem {ransactions with equity accounted investees are eliminated against the investment to the extent of the
Group's interest in the investee. Unreakised losses are eliminated in the same way as unrealised gains, but only ta the extent that there is
na evidence of impairment.

FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currencies are transtated into the functional currency at the exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign curencies are transtated into the functional currency at the exchange rate at the
reporting date. Non-monetary items that are measured based on historical cost in a foreign gurrency are transiated at the exchange rate at
the date of the transaction. Foreign currency differences are recognised in profit or loss,

PROPERTY, PLANT AND EQUIPMENT

ltems of property, plant and equipment consist of aircraft that managerment intends to hold and lease are stated at cost, less accumulated
depreciation and any impairment. Cost includes expenditure that is directly attribufable to the acquisition of the asset, including any cost
attributable to bringing the asset to a working condition for intended use. Deprediation is calcufated on a straight line basis over the asset's
useful life of 25 years from the date of manufacture of the aircraft. Depreciation is recognised in the Statement of Comprehensive Income
over the remaining useful tife from the date of manufacture or purchase to a residual value.

Aircraft acquired on lease are assessed for the exisience of intangible maintenance return assets as well as fease intangibies. To the
extent that these exist, they are amortised over the remaining lease term to its estimated residual value.

Depreciation methods, residual values and useful lives are reviewed at the reporting date.

Residual values are determined based on the estimated values at the end of the useful lives of the aircraft assets, which are estimated to
be 15% of cost and are subsequently reviewed on an annual basis. In acgordance with IAS 16, the Group's aircraft that are to be heid and
used are reviewed for impairment whenever events or changes in circumstance indicate that the carrying vaiue may not be recoverable.
An impairment review involves consideration as {0 whether the carrying value of an aircraft is nof recoverable and in these circumstances a
loss is recognised as a write down of the carrying vafue 1o the higher value of its value in use and net realisable value. Value in use is
calcutated as the present value of the future cash flows to be derived from the operation of the asset. Future cash flows are discounted
using a pre-tax discount rate that reflects the time vatue of money and the risks specific to the asset.

if recoverable amounts are Jower than carrying values, assets are reduced 1o their recoverable amounts with the resultant impairment
charges being recorded through profit or loss. Where a prior impairment loss has decreased or reversed, the carrying amount of the asset
is increased and the impairment loss reversed in the profit or loss in the Statement of Comprehensive Income to the extent that the assetis
not carried at a higher value than if no impairment loss had been recognised in prior years.

MAINTENANCE INTANGIBLE ASSETS

The Group identifies, measures and accounts for maintenance right assets and liabilities associated with the acquisition of aircraft with in-
place feases. A maintenance right asset represents the fair value of the contractual right under a lease to receive an aircraft in an improved
maintenance condition as compared to the maintenance condition on the acquisition date. A maintenance right liability represents the
obligation {o pay the lessee for the difference between the lease end contraciual maintenance condition of the aircraft and the actual
maintenance condition of the aircraft on the acquisition date.

in certain contracts, the lessee is required to re-deliver the aircraft in similar maintenance condition (normal wear and tear excepted) as
when accepted under the fease, with reference to major iife-limited components of the aircraft. To the extent that such components are
redeliverad in a different condition than at acceptance, there is normally an end-of-lease compensation adjustment for the difference at re~
delivery. Amounts received as part of these re-delivery adjustments are recorded as lease renfal income at lease termination.

The Group's fleet is typically subject to tripie-net leases pursuant to which the lessee is responsible for maintenance, which is
accomplished through one of two types of provisiens in the Group's leases:

(i) end of iease return conditions (EOL Leases) or

(ii} periodic maintenance payments (MR Leases).
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EQL Leases

Under EOL Leases, the lessee is obligated to comply with certain return conditions which require the lessee o perform lease end
maintenance work or make cash compensation payments at the end of the lease to bring the aircraft into a specified maintenance
condition.

Maintenance right assets in EOL Leases represent the difference in value between the contractual right to receive an aircraft in an
improved maintenance condition as compared o the maintenance condifion on the acguisition date. Maintenance right liabilities exist in
E0L Leases if, on the acquisition date, the maintenance cendition of the aircraft is greater than the contractual return condition in the lease
and the Group is required {0 pay the lessee in cash for the improved maintenance condition. Maintenance right assets, net are recorded as
3 separate line Hem on the Group statemeni of financial position.

When the Group has recorded maintenance right assets with respect to EOL Leases, the folicwing accounting scenarios exist:

(i) the aircraft is refurned at lease expiry in the contractually specified maintenance condition without any cash payment fo the Group by the
lessee, the maintenance right asset is relieved and an aircraft improvement is recorded to the extent the improvement is substantiated and
deemed to meet the Group’s capitalisation policy;

{li} the lessee pays the Group cash compensation at lease expiry in excess of the value of the maintenance right asset, the maintenance
right asset is relieved and any excess cash is recognised as end of lease income consistent with the existing policy; or

(iii the lessee pays the Group cash compensalion at lease expiry that is less than the value of the maintenance right asset, the cash is
applied to the maintenance right asset and the balance of such asset is relieved and recorded as an aircraft improvement to the exient the
improvement is substantiated and meets the capitalisation policy.

Any aircraft improvement will be depreciated over a period 1o the next scheduled maintenance eventin accordance with the policy with
respect to major maintenance.

When the Group has recorded mairtenance right liabilities with respect to EOL Leases, the following accounting scenarios exist:

(i} the aircraft is returned at lease expiry in the contractually specified mainlenance condition without any cash payment by the Group to the
fessee, the maintenance right liability is relieved and end of lease income is recognised;

{it) the Group pay the lessee cash compensation at lease expiry of less than the value of the maintenance right liability, the maintenance
right liability is relieved and any difference is recognised as end of lease income; or

{iii the Group pay the lessee cash compensation at lease expiry in excess of the value of the maintenance right iabitity, the maintenance
right liability is relieved and the excess amount is recorded as an aircrafl improvement.

MR Leases

Under MR Leases, the lessee is required to make periodic payments to the Group for maintenance, based upon usage of the aircrafi.
When qualified major maintenance is performed during the lease term, the Group is required to reimburse the lessee for the cosls
associated with such maintenance. At the end of lease, the Group is entitled to retain any cash receipts in excess of the required
reimbursements to the lessee.

Maintenance right assets in MR Leases represent the right to receive an aircraft in an improved condition relative to the actual condition on
the acquisition date. The aircraft is improved by the performance of qualified major maintenance paid for by the lessee who is reimbursed
by us from the periodic maintenance payments that the Group receives. Maintenance right assets, net will be recorded as a separate line
item on our statement of financial position.

When the Group has recorded maintenance right assets with respect to MR Leases, the following accounting scenarios exist:
(i} the aircraft is retumed at lease expiry and no qualified major maintenance has been performed by the lessee since the acquisition date,
the maintenance right asset is offset by the amount of the associated maintenance payment liability and any excess is recorded as end of

lease income; or
{if}) the Group has reimbursed the lessee for the performance of qualified major maintenance, the maintenance right asset is relieved and

an aircraft improvement is recorded.

OPERATING SEGMENTS

The Group has assessed that there is one strategic division which is its reportable segment. The division offers one fype of service as
desribed in principal activity. The geographic informaticn is provided in Note 1.

NON DERIVATIVE FINANCIAL INSTRUMENTS

A financial instrument is recogniseg when the Group becomes a party to the contractual provisions of the instrument. Financial assets are
deracognised if the Group's contractual rights to the cash flow from the financial assets expire or if the Group transfers the financial assets
to another party without retaining control or substantially all risks and rewards of the asset. Purchases and sales of financial assets are
accounted for at trade date, i.e, the date that the Group commits itself to purchase or sell the asset. Financial liabilities are derecognised if
the Group's obligations specified on the contract expire or are discharged or cancelied.

Financial instruments comprise trade and other receivabies, cash and cash equivalents, toans and borrowings, and trade and other
payables. Non derivative financial instrumenis are recognised initially at fair value plus, for instruments not at fair vaiue through the profit or
loss in the Statement of Comprehensive Income, any directly attributable transaction costs. Subsequent to initial recognition non-derivative
financial instruments are measured at cost or amortised cost using the effective interest method, less, in the case of financial assets, any
impairment losses.
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3 SIGNIFICANT ACCOUNTING POLICIES - continued
FINANCIAL ASSETS

Trade and other receivables

Trade and other receivables are recognised initially at fair value and are subsequently measured at amortised cost using an effective
interest rate less any provision for impairment. Trade and other receivables are discounted when the time value of money is considered
material. A provision for impairment of trade receivables is recegnised when there is objective evidence the Group will not be able {o collect
all amounts due according to the original terms of the receivables.

Significant financial difficulties of the debtor, probability that the debtor wili enfer bankruptey or financial reorganisation, and defauit or
delinquency in payments are considered indicators that the trade receivable is impaired.

Cash and cash equivalenis

Cash and cash equivalents are hetd for the purpose of meeting short-term cash commitments rather than investing or other purposes.
Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and form an integral
part of the Group's cash management are included as a component of cash and cash equivalents for the purpese of the Statement of Cash
Flows.

Restricted cash
Restricted cash comprises cash held by the Group but which is ring-fenced or used as security for specific financing arrangements, and to
which the Group does not have unfettered access. Restricled cash is measured at amortised cost.

FINANCIAL LIABILITIES

.cans and borrowings

Issued financiai instruments or their components will be classified as liabilities where the substance of the contractual arrangement results
in the Group having a present obligation to either deliver cash or another financial asset {o the holder, to exchange financial instruments on
terms that are potentially unfavourable or to satisfy the obligation otherwise than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of equity shares.

Financial liabilittes will be initially recognised at fair value, being their issue proceeds (fair value of consideration received) net of
frangaction costs incurred. Financial liabilities are subsequently measured at amortised cost, with any difference between the proceeds net
of fransaction costs and the redemption value recognised in the income statement using the effective interest method.

Borrowings are recognised initially at {air value, net of transaction costs incurred. Borrowings are subsequently stated at amortised cost.
Borrowings are classified as current liabifities unless the Group has an unconditional right to defer settiement of the liability for at least one
year after the reporting date.

The E Certificate has been classified as debt, due {o the coniractual obligation to make payments whenever the appropriate cash is
available. The E Certificate has a final legal maturily date of 15 August 2042,

The Group derecognises a financial Hability when its contractual obligations are discharged, cancelled or expired, or subject to a substantial
modification of terms. The Group's aircraft are pledged as security for the Group's obligations under the Series A, Series B and Series C
Notes.

Trade and other payables
Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method.

LEASE RECEIVABLES

Lease receivables are carried at original invoice amourt fess allowance for impairment. An allowance for impairment is established when
there is objective evidence that the Group will not be able to collect all amounts due, according to the originai terms of the receivable.
Significant financial difficulties of the lessee, probability that the lessee will enter bankruptcy or financial reorganisation, and defauit or
delinguency in payments are considered indicators that the trade receivable is impaired. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows. The carrying amount of the asset is reduced
through the use of an allpwance account, and the amount of the loss is recognised through profit or loss. When a lease receivable is
uncollectible, it is written off initially against any allowance made in respect of that receivable in the allowance account for trade receivables
with any excess taken to the Profit and Loss. Subsequent recaveries of amounts previously written off or aliowances no longer required are
credited trough profit or ioss.

PROVISIONS
A provision is recognised if, as a result of a past event, the Group has a present kegal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by

discounting the expected future cash flows at a pre-tax rate that refiects current market assessments of the time value of money and the
risks specific 1o the liability.
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MAINTENANCE PROVISIONS

In accordance with tease agreements, maintenance provisicns are subject fo reimbursement to the lessee upon the occurrence of a
gualifying event, The reimbursable amount is capped by the amount of maintenance provisions payments received by the Group, net of
previous reimbursements. The Group is only required fo reimburse for qualifying event according to the lease agreement during the lease
term.

Maintenance provisions which the Group may be required to reimburse to the lessee are reflected in our maintenance provision liabitity on
the Statement of Financial Position.

All amounts of maintenance provisions unclaimed by the lessee at the end of the lease term are retained by the Group, The Group records
as rental revenue the portion of maintenance provisions that it is virually certain will not require reimbursement to the lessee as a
component of Lease revenue in the Statement of Profit or Loss and Other Comprehensive Income.

The Group records maintenance provisions revenue as the aircraft is operated when it is determined that a Qualifying Event will occur
outside the non-cancellable lease term or after the Group has collected maintenance provisions equal to the amount that it expecis to
reimburse to the lessee as the aircraft is operated. Should such estimates be inaccurate, the Group may be required to reverse revenue
previously recognized. in addition, if the Group can no longer make accurafe estimates with respect to a particular lease, it will stop
recognizing any maintenance provisions revenue until the end of such iease.

Estimating when it is virlually certain that maintenance provisions payments will not be reimbursed requires judgments to be made as to the
timing and cost of fulure maintenance events. in order to determine virtual cerfainty with respect lo this contingency, our Technicai
department analyses the terms of the iease, utilizes available cost estimates published by the equipment manufacturers, and thoroughly
evaluates an airline’s maintenance planning documents. Our Technical department utilizes this information, combined with their cumulative
industry experience, to determine when major Qualifying Events are expected to occur for each relevant component of the aircraft, and
translates this information into a determination of how much the Group will uitimately be required to reimburse to the lessee.

LESSOR CONTRIBUTIONS

At the beginning of each new lease, subsequent to the first lease on a new engine, lessor contributions representing contractuat obligations
cn the part of the Company to contribute to the lessee’s cost of the next planned major maintenance event, expected to occur during the
lease, are established. The Company reguiarly reviews the level of lessor contributions under current lease contracts and makes
adjustments as necessary. When engines are sold the portion of the accrued liability not specificatly assigned to the buyer is derecognised
from the statement of financial position as part of the gain or loss on disposal of the engine. Lessor contributions in respect of end of lease
adjustments are recognised when the Group believes it is probable that it will be required to reimburse amounts to the lessee and the
amaunt can be reasonably estimated.

LEASE INCENTIVES

Lessor contributions represent a lease incentive and are recorded as a charge to the consolidated income statement over the fife of the
associated lease. Lease incentives are measured initially at the amount of the estimated contractuat lessor contribution to the lessee.
When aircraft are sold, any balance of lesser contribution amounts are released from the statement of financial position as part of the gain
or loss on sale of the aircraft.

SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of crdinary shares are recognized as a
deduction from equity, net of any tax effecis.

REVENUE

Cperating Leases

The Group, as lessor, leases aircraft under operating leases and records rental income rateably over the life of the lease as it is earned.
The Group accounts for lease rental incorme under lease agreements that include step rent clauses on a straight-line hasis.

For past-due rentals on all leases, an impairment provision may be established on the basis of management's assessment of collectability
and to the extent such rentals exceed related securily deposils held and any provision so established is recorded as an expense in the

Statemeni of Comprehensive Income.

if the Group's lease contracts require payment in advance, rentals received, but uneamed under these lease agreements, are recorded as
operating lease income prepaid in liabiliies an the Statement of Financial Position,

FINANCE INCOME AND EXPENSES

Finance income comprises interest income on funds invested. Interest income is recognised as it accrues in the Statement of Profit or Loss
and Other Comprehensive Income, using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Finance expenses comprise interest expense on berrowings. All borrowing costs are recognised in the Statement of Profit or Loss and
Other Comprehensive Income on an aceruals basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allecating the interest expense over
the retevant period. The effective interest rate is the rate that exactiy discounts the estimated future cash payments or receipts through the
expected life of the financial liability to the net carrving amount of the financial liability. The application of the method has the effect of
recognising expenses payable on the liability evenly in proportion to the amount outstanding over the period to maturity or sepayment.

In calculating the effeclive interest rate, the Group estimates cash flows (using projections based on repayments) considering alt
contractual terms of the financial liability.

The calculation will take into account alt fees that are an integral part of the effeclive interest rate, transaction costs and alf other premiums
and discounts.

The Group will review it's estimate of payments each year and if necessary adjust the carrying amount of the financial liability to reflect
actual and revised estimated cash flows. This process involves computing the present value of estimated future cash flows at the financial
instrument's criginal effective inferest rate. As such the Group shall recognise the adjustment as income or expense in profit or loss at the
date of such revision.

CURRENT TAX

Current fax comprises the expecied tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best estimate of the tax amount
expected to be paid or received that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or
substantively enacted at the reporting date. Current tax alse includes any tax arising from dividends.

Current tax assets and liabilities are offset only if certain criteria are met.

DEFERRED TAX
Deferred tax is recognised in respect of temporary differences between the carrying amounts of asseis and liabilities for finrancial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

— {emporary differences on the inilial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss,

— temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Group is able to
control he timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

— taxable temporary differences arising on the initial recegnition of goodwill.

Deferred tax assels are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be avaifable against which they can be used. Future taxable profits are determined based on the
reversal of relevant taxable temporary differences. if the amount of taxable temporary differences is insufficient to recognise a deferred tax
asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on the business
pians for individual subsidiaries in the Group.a Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits
improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that
future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the {ax consequences that would follow from the manner in which the Group expects, at the
reporting date, to recover or setfle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offsef only if certain criteria are met.
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3

SIGNIFICANT ACCOUNTING POLICIES - continued
DIVIDENDS

Dividends are recognised in the consolidated financial statements when they have been appropriately approved or autheorised by the
shareholders. No dividend was declared or paid in the reporling financial period ending 31 December 2017.

FAIR VALUE MEASUREMENT PRINCIPLES

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assels and liabilities. When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possibie.
Valuation of non-financial assefs

Information about the assumplions made in measuring fair values where retevant on acquistion is included in Note 2.

Valuation of financial assets

The Group measures fair values using ihe following hierarchy of methods:

« Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

» Level 2: Valuation technigues based on cbservable inpuls, either directly (i.e. as prices) or indirectly {i.e. derived by prices}, This category
includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for similar instruments in

markets that are considered less than active; or other valuation technigues where all significant inputs are directly or indirectly observable
from market data.

« Level 3: Valuation techniques using significant anobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based on observable data and the unobservable inputs coutd have a significant effect on the instrument’s valuation.
This category includes instruments that are valued based on quoted prices for simitar instruments where significant unobservable
adjustments or assumptions are required to reflect differences between the instruments.
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4 LEASE REVENUE
5 month ended

3MM22017
usb
Lease rentals receivables 33,833,418
L.ease incentive amortisation (note 13) (98,236}
Maintenance income 4,134,837
Other income 28,764
37,898 783

Lease revenue is earned on a monthly basis in line with the lease agreements. There are seven floating rate leases. Confingent revenue
on floating rate leases for the period to 31 December 2017 totalied USD$3.3 miltion.

For the financial peried from incorporation, USD$4.1 million (net of releases of maintenance intangible assets and maintenance reserves)
of maintenance reserves were released within the consoclidated statement of comprehensive income.

Lease rental is derived mainly from leasing commercial aircraft io various operators around the world. The distribution of lease rental
income by geographical region (airline location) is as foflows:

5 :‘nzrgg 5 month ended

3122017 n2izng

usp %

Developed Asia / Pacific 1,410,999 4%
Developed Europe 5,262,382 4%
Developed North America 5,874,148 15%
Emerging Asia/Pacific 13,105,345 34%
Emerging Europe & Africa / Middle East 3,688,940 10%
Emerging South & Central America 8,556,969 23%
37,898,783 100%

Three of the Group's customers, which are located in United States, Ethiopia and Russia are over 5% of total Lease Revenue.

The following is a schedule of contracted future rentals receivable, by year, on operating leases as of 31 December 2017 as amended for
changes in the underlying lease agreements up to and including 31 December 2017. The interest rates prevailing at 31 December 2017
have been applied in determining rentals which are variable in accordance with prevailing inlerest rates.

31 December 2017

Uusp
Due within one year 98,642,754
Due between one and five years 363,179,959
Bue after five years 210,543.311
mﬂﬂmm

5§ ADMINISTRATIVE EXPENSES

5 month ended

31272017

usb

Bank charges 11,855
Audit and tax advisory fees 133,470
Directors' fees 37,108
Legal and professional fees 90,498
Other professional fees 923,839
Management agent fees 119,991
Servicer fee 1,449,308
Insurance 98,941
Trustee fees 216,742
Cther operaling costs 462,502
3,544,254
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& STAFF NUMBERS AND COSTS
The Group had no employees during the period ending 31 December 2017,

7 NET FINANCE EXPENSES

5 monith ended

31M2/20%7
uspo
FINANCE INCOME
Bank interest income (680,603}
FINANCE EXPENSES
Interest expense on A notes 9,181,548
Interest expense on B notes 1,619,370
Interest expense on C notes 1,027,991
Interest expense on £ Note 2,672,284
interest expense on toan from related party 4,961,610
Amortisation of deferred finance costs 1,621,703
20,403,903

Interest expense on loan from related party relates to the period from date when effective control over subsidiaries was acquired to the date
when the loans due by subsidiary fo refated party were novated to the Company as part of agreement for purchase of subsidiaries.

8 TAX ON PROFIT/{LOSS) ON 1.OSS FOR THE FINANCIAL PERIOD

{a) Analysis of tax charge for period

5 manth ended

31272017
Current tax: usD
Corporation tax on net profit for the period 4,542
Total current fax 4542
Deferred tax:
Origination and reversal of timing differences 469,068
469.068
Total taxation for the period 473,610

{b) Factors affecting current tax charge for the period
The reconciliation of tax on loss for the financial period at the standard rate of Irish corporation tax 1o the Group’s actual tax charge is
analysed as follows:

Profit for the financial period tax 1,471,154
Expected tax at 12.5% 146,394
Effects of:
Non- deductible expenses 478,344
Nan taxable income {153,304)
Effect of income tax rate in foreign jurisdiction 2,176
Total tax expense 473,610

(c) Circumstances affecting current and future tax charges
Tax is chargeable in future periods unless group relief is available. To the extent losses are incurred in the future, these can be carried
forward. The corporation tax rate is expected to remain at its current rate of 12.5%.

{d) Current tax

A current tax charge of $4,542 has heen recognised in the period.

26



S-JETS Group

NQOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8 TAX ON PROFIT/{LLOSS) ON LOSS FOR THE FINANCIAL PERIOD - continued

(e} Deferred tax

Deferred tax represents the amount of tax recoverable in respect of tax losses available in the current period which are available for camry
forward against future taxable profits, temporary timing differences and an excess of capital aitowances over accounting depreciation.

The components of the deferred income tax assels and liabilities as at December 31 are as follows:

Assels
Liabilities

{f) Deferred tax balances

22 August 31 December Movement in the
2017 2047 period
usp uso uspe

Assels Assets/{Liabilities)
473,380 5,872,795 5,399,415
(3.932,940) (9,801,423) (5,868,483)
{3.459,560) {3,928 628) {469,068)

At 31 December 2017, there was a potential deferred tax liability of $10,845,358 for differences between accounting vaiue and tax value of
assets of $86,762,940 related to initial recognition of assets acquired during the reporting period (refer to Note 2). However, this liahility
was not recognised because the Group has assessed that it does not affect neither accounting nor fax profit at the date of transaction as

part of an asset acquisition.

2  AIRCRAFT

Cost

At date of incorporation
Additions

Disposals

At 31 December 2017

Depreciation

At date of incorporation

Depreciation charge for the financial period

At 31 December 2017

Net book value

Cost of aircraft represents the cost of the aircraft acquired by the Group as part of the transaction on 22 August 2017.

31 December 2017

usD

910,150,488

910,150,488

(12,779,475)

(12,779,475)

897371013

As discussed in the statemen? of accounting policies, the Directors of the Group undertake a review to determine whether an impairment
provision is required in respect of S-JETS Group's aircraft. The value in use was tesied by discounting future cash flows at a rate of 6.0%.
During the period the Directors, in applying |IAS 36, determined the recoverable amount of all aircraft is higher than the carrying value, As a

result, no impairment charge is deemed necessary.

The distribution of aircraft and maintenance intangible assets by gecgraphical region, based on airline location, is as follows:

Developed Asia / Pacific

Developed Eurgpe

Developed North America

Emerging Asia/Pacific

Emerging Europe & Africa / Middle East
Emerging South & Cenfral America

31 December

2017 2017

usp %
35,750,578 3%
99,420,951 10%
145,177,809 15%
354,289,211 36%
122,629,741 2%
235,340,853 24%
992,609,243 100%

The Directors are satisfied that the net book value of the aircrafi is appropriate.

The aircraft are hekd in Trust by the Security Trustee (Wells Fargo) as security against the issued A, B and C Notes. At 31 December 2017
S-JETS Group cwned twenty one aircraft all of which were on lease. There were no aircraft held for sale at 31 December 2017.

27



S-JETS Group
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10 MAINTENANCE INTANGIBLE ASSETS

11

12

31 December 2017

usp
Cost -
Additions 112,755,596
Release (17,517,366)
At 31 December 2017 95,238,230

The Group recegnises maintenance intangibles in refation o the acquisition of aircraft that were purchased on tease. These intangibles are
accounted for in accordance with 1AS 38 - Intangible Assets.

Maintenance infangible assetfliabilities represents the value in the difference between the contractual right under the acquired non short
term leases to receive the aircraft in a specified maintenance condition at the end of the lease and the actual physical conditicn of the
aircraft at the date of acquisition.

The release is in relation to the termination of two leases and a portion of maintenance intangibles that was flipped into aircraft due to
maintenance claims.

CASH AND CASH EQUIVALENTS
31 December 2017
usDh

Current
Cash and cash equivalents
Restricted cash

934,949
19,028,657

19,864,606

All of the restricted cash of the Group at 31 December 2017 was held for specific purposes under the terms of the Trust indenture.

Cash and cash resources subject fo withdrawal restrictions represent cash securing the Group's obligations under third party credit
facilities, Amounts received from lessees in respect of aircraft subject fo certain funding arrangements may be required to be held in
segregated accounts to support, amongst other things, certain maintenance related payments including major airframe overhauis, engine
overhauls, engine life limiled parts replacements, auxiliary power unit overhauls and landing gear overhauls, as well as inlerest and
principal payments on the related debt facility. These amounts are included above in restricted cash.

TRADE AND OTHER RECEIVABLES
31 December 2017

usb
Trade receivables 2,023,574
VAT raceivables 619,707
Other tax receivable 2,562,188
Prepaid inlerest 108,435
Other 3,810
5.317.714

All trade receivables over 30 days are considered past due. As at 31 December 2017, USDS$Nil miltion receivabies are past due. No
provision for bad debts was recognised as amounis are considered recoverable.

The Group's trade receivables are secured by security deposiis, letters of credit and maintenance reserves that the Group holds on behalf
of its customers.
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13 LEASE INCENTIVE ASSETS

31 December 2017

usH
Lease incentive assels -
Additions 23,065,374
Amortised during the periad (98,236)
Totat Lease incentive Assets 22,967 138

14 SHARE CAPITAL

31 December 2017
UsD

Authorised, issued and fully paid
100 Ordinary shares of 1 USD each 100

The authorised share capital of the Company is USD$160 dividend into two classes: (i} 90 Class A common shares of par value USD$1.00
each (the "Class A Common Shares”) and (if) 10 Class B common shares of par value USD$1.00 each ({the "Class B Common Shares”}.
Each holder of Class A Common Shares is entitled to one vote per share. Each hotder of Class B Comman Shares is not entitled to a vote.
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15 INDEBTEDNESS

{a) Principal

The Notes issued by S-JETS in August 2017 constitute direct obligations of S-JETS. In order to secure the repayment of the Notes and the
payment and performance of all obligations of the Group and each of its subsidiaries, the Group and each of its subsidiaries has entered
into a Security Trust Agreement with the Security Trustee, Welis Fargo Bank N.A., as regards ail Secured Obligations.

0On 22 August 2017, S-JETS issued Series A, Series B and Series C Notes with nominal vafue of $657,800,060 and bears a fixed interest
rate of 3.697%; $81,000,000 and bears a fixed interest rate of 5.682% and 542,000,000 bears a fixed interest rate of 7.021% respecitvely.
These Notes have a final maturity date of 15 August 2042. These Notes are limited recourse cbligations of 5-JETS 1o the assels held by its
subsidiaries.

In addition to above Notes, S-JETS also issued E Certificates upon the transfer of equity interest of Aircraft Ownig Entities ("AOEs") to S-
JETS with the total nominal value of $218,765,542 to SALF. These E Cerlificates are then adjusted with the Day 1 fair value adjustment of
$51,548,103. As such the revised carrying amount of E Cerlificate amounted to $167,217,439 and carry an EIR of 7.42% with a final
maturity contraciual date of 15 August 2042.

The following tabie cutlines nominal and carrying value each Note at 31 December 2017:

Nominai Paydown o 31 December

Amount date 2017

use usp UshD

Series A Notles 657,800,000 14,617,778 643,182,222
Series B Notes 81,000,000 1,800,000 79,200,000
Series C Notes 42,000,000 1,750,000 40,250,000
Deferred finance cosis - (14,600,889)
Discountsiclesing costs - Series A, B, C (2,241)
748,029,082

E Cedtificate 218,765,542 218,765,542
Fair value adjustment - Day 1 {51,548,103)
915,246,521

31 December 2017

uso
Current liabilities - Indebiness 62,672,335
Non-current liabilities — Indebtness 852,674,186

915,246,521

Repayments of principal on Series A, B and C Notes commenced in September 2017, The repayment of principatl of the Notes is
dependent upon the cash available at each monthly determination date and is governed by the priority of paymenis set out in the Trust
Indenture. Monthly Determination Bate means the last day of the calendar month immediately preceding each Payment Date.

{b) Interest payable
The Series A, Series B and Series C Notes bear interest at fixed rates as per the Note Purchase Agreement - Series A Notes ~ 3,967%,

Series B Notes ~ 5.682% and Series C Notes ~ 7.021%. The E Certificates bear no contracled interest rate, however carries an obligation
to return avaitable residual cash to the E Certificate holder. The effective interest rate determinad on the E Cenlificate is 7.42%.

At period end the following amounts of interest were accrued for but unpaid:

31 December 2017

usp
Series A Notes 1,063,127
Series B Notes 187.508
Series ¢ Notes 117,748
E Cerlificate -
Total 1,368,381
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158 INDEBTEDNESS - Continued

{c} Debt maturity
The repayment terms of the Series A Notfes, Series B Notes and Series C Notes are such that certain principal amounts are expected tc be
repaid on certain dates based on certain assumptions made at the time of their issue (the "Expected Final Payment Dates") or refinanced

through the issue of new notes by specified Expected Final Payment Dates but in any event are ultimately due for repayment on specified
finai maturity dates (the “Final Maturity Dates"). The Final Contractual Maturity Dates, Outstanding Principal Balance and interest rates

16

applicable to each class of Notes outstanding at 31 December 2017 are set out below:

Class of Notes

Interest Rate
{contractual)

Finat Contractual
Maturity Date

Series A Notes 3.967% 15 August 2042
Series B Notes 5.682% 15 August 2042
Series C Notes 7.021% 18 August 2042
E Certificate * NA 15 August 2042

** No fixed rate of interest is payable on the E Certificates, however, interest payments are based on the residual Available Profit within the

Group, less $200.

The expecied principal repayments on the Class A Note, Class B Note, Class C Note and E Ceriificate facilities

31 PBecember 2017

Within 1 year usD
Between 1 and 2 years 62,572,335
More than 2 years but not later than 5 years 45,738,051
Later than five years 173,520,499
633,415,635
915,246,520

Cash flows maturity

{d)

The tabte betow shows the movement in cashflow fabilities from 31 July 2017 o 31 December 2017,

31 December 2017

USD
Balance at 31 July 2017 -
Charges from finance cashflows
Loans issued 948,015,198

Interest paid
Loans repaid

{19,773,007)
{18,167.778)

Total charges from finance cashflows 910,074,413

Other charges

Deferred financing cost (16,137,132)
Interest expense 21,141,387

Interest accruat {1,368,381)
Debt costs amortised 1,536,233

Total other charges 5,172,107

Balance at 31 December 2017 915,246,520

TRADE AND OTHER PAYABLES

31 December 2017

uspb
Current
Beferred income 2,228378
Acrrued expenses 133,852
Accounts payable 3,572,463
Due to related parties (refer note 24) 336,053
Total 6,270,748
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18

19

SECURITY DEPOSITS

31 December 2017

usp
Non-Current
Security deposits 11,311,119
Total 11,311,119

Security deposits of USD$11 million at 31 December 2017 are held by the Group as security obligations in accordance with the terms of
certain leases. The deposits are held as cash. Security deposits are classified based an the maturity of the underlying jease. In addition,
the Group holds security on lease abligations in the form of letters of cradit in the amount of USD$9.8 million.

MAINTENANCE PROVISIONS

31 December 2017

usp
At date of incorporation -
Acquistion of airgraft 83,070,835
Maintenance claim paid {1,661,898)
Mainterance provision released to income statement {2.438,646)
Balance at 31 Decomber 2017 78,970,291

The classification of maitenance provision based on expected future maintenance events is as follows:

31 December 2017

usp
Current maintenance provisions 14,927,217
Non-current maintenance provisions 64,043,074

Maintenance Provisions represent the maintenance amounts paid by the lessees as per the individual lease agreements, The lessor
reimburses the lessee for all maintenance payments made by way of reduging the lability. At the end of the lease, any excess maintenance
that has not previously been recognised as income under the accounting policy is released to income.

LESSOR CONTRIBUTIONS

3t December 2017

usp

Balance at 31 July 2017 -
Lessor contribution 23,065,374
Balance at 31 December 2017 23,065,374
The classification of lessor contribution based on expected future maintenance events is as follows:
Current portion of lessor contribution -
Non -cuerent portion of lessor contribution 23,065,374
Total 23,065,374
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20 FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

The Directors have overall responsibility for the establishment and oversight of the Group's risk management framewaork,

Risk management processes incorporate the regular and continuing analysis of trading operations and performance and the monitoring of
capital adequacy and asset valuations. This note seeks to further describe the key business and financial instrument risks faced by the
Group and the pelicies and procedures used to mitigate these risks.

The Group's aclivities expose it to various types of risk that are associated with the financial instruments and markets in which it invests.
The most significant types of financial risk to which the Group is exposed are credit risk, interest rate, currency risk and liquidity risk.

The nature and extent of the financial instruments outstanding at the reporting date and the risk management policies employed by the
Group are discussed below.

Credit risk

Credit risk is the risk of financial foss to the Group if a customer or counterparly to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group’s receivables from customers.

The Group ieases the aircraft to various airlines. The airine industry is cyclical, economically sensitive and highly competitive. A key
determinant of the Group's success is its ability to react fo and cope with the competitive environment in which it operates.

There is a risk that should the lessees experience financial difficufties this could result in default or the early termination of the Group's
lease. The Directors mitigate this risk by collecting maintenance provisions, securily deposits and letters of credits from its lessees where
appropriate.

The Group manages its exposure to credit risk by placing its restricted cash with Wells Fargo, a recognised financial institution. At the
period end a total of USD$19 million was held by Wells Fargo.

The S&P credit ratings of Wells Fargo is; Wells Fargo
Long Term A
Short Term A-i

The carrying amount of financial assets represents the Group's maximum credit exposure as follows:

31 December 2017

usp
Financial assets
Cash and cash equivalents 19,964,606
Trade and cther receivables 5,208,279
25,173,885

Trade and other receivables represent a maintenance billing recceivable from the lessee, which was neither past due nor impaired at
period end and interGroup receivables as outlined in Note 12,

Market risk

Markel risk is the risk that changes in market prices, such as foreign exchange rales and interest rates will affect the Group’s income or the
value of its holding of financial instruments.

The Group is highly dependent upon the continuing financial strength of the commercial airline industry. A significant deterioration in this
sector could adversely affect the Group through a reduced demand for aircraft andfor reduced market rates, higher incidences of lessee
defautt and aircraft on the ground alt of which may require that the carrying vaiue of the aircraft to be materially reduced.

Interest rate risk and foreign exchange risk are managed through matching lease and debi payment profiles where possible.

interest rate risk

The Group manages iis exposure to inferest rate risk by fixing the rate of interest on its financial fiabilities (Series A, Series B, and Series C
Notes). This excludes E Certificates due to the fact that these do not carry contractuatl interest rate.

The Group’s exposure fo interest rate risk as at 31 December 2017 is limited to movements in variable rates on certain tease agreements
and is not considered material.
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20

21

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS - continued
Currency risk

The principal assets and liabilities of the Group are denominated in USD, which is the functional currency of the Group. Therefore the
Group has limited currency risk exposure.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Group manages its exposure te currency risk by effectively matching its foreign currency assets and labilities.

The Group's exposure to currency risk as at 31 December 2017 is not significant.

Liquidity risk

Liquidity risk is the risk that the Group will not be able ta meet its financial obligations as they fall due, The Group’s approach in managing
liquidity is to seek to match the cash inflows on lease receivables with the cash outflows on indebtedness. There is also a liquidity facifity
availabie (Note 1).

Based on all the information at present, the Directors believe that the Group has sufficient liquidity to meet its obligations as they fall due for
the foreseeable fulure and that it continues to be appropriate to prepare the financial statements on a going concern basis of preparation.

The Notes constitute direct, limited recourse obligations of the Group.
Under the terms of a Trust Indenture, each noteholder agrees that claims against the Group are limited to available assets of the Group.

The Group wilt pericdicaily perform reviews of its carrying values of aircraft, trade receivables and the sufficiency of accruals and
provisions, substantiaily all of which are susceptible to the above risks and uncertainties.

The table below shows the undiscounted contractual cash flows of the Group’s financial liabilities as at 31 December 2017;

. Gross contractual Less than
Carrying amount cash flows one year One 1o five years More than five years
uso usD uso use Uuso
Indebtedness * 915,246,521 1,012,5670,025 77,302,498 274,669,152 660,588,375
Maintenance provisions 78,970,291 78,970,291 14,927,217 32,291,612 31,751,462
Security deposit 11,311,119 11,311,119 - 2,297,450 9,013,669
Interest Payable 1,368,381 1,368,381 1,368,381 - -
Trade Payables 6,270,746 6,270,746 6,270,746 - -
Total liabilities 1,013,167 058 1,110,490,562 99 868.842 309,258 214 701,363,506

*Carrying amount consisting of Principal and accrued interest on the Series A Note, Series B Notes, and E Certificate.

FAIR VALUE ESTIMATION

Fair Vatue Disclosure by fair value hierarchy level

Under IFRS 13 Fair Value Measurement, the fair value of a financial asset and liability is the amount at which it could be exchanged in an
arm's length transaction between informed and willing parties, other than in a ferced sale or figuidation. The cammying value of cash and

cash equivalents, restricted cash balances, trade receivables and trade payables are assumed {o approximate their fair vaiues. The Group
measures fair values using the foilowing fair value hierarchy that reflects the significance of the inputs used in making the measurements:

Leval 1 Quoted prices for similar instruments
fevel 2 Directly observable market inputs other than Level t inputs
tevel 3 Significant inputs not based on observable market data

The financial instruments not measured ai fair value through profit or toss are financial assets and financial liabilities whose carrying
amounts approximate fair value.
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21 FAIR VALUE ESTIMATION - continued

22

The Financial instruments that were not measured at fair value as at 31 December 20147 are as follows:

Financial assets

Trade and other rec, *
Cash and equivalents *

Financial liabilities

Series A Notes
Series B Notes
Series C Notes
E Note

Security deposit
Trade Payables

Interest payable *

Fair Value
Level2 Level3 Total Carrying Value
UsD usp usp usp
5,208,279 5,209,279 5,209,279
- 19,964,606 19,964,806 19,964,606
- 25,173,885 25,173,885 25,173,885
630,725,285 630,725,289 630,725,289
77,695,546 - 77,665,546 77,695,546
39,608,247 - 39,608,247 39,608,247
- 167,217,439 167,217,439 167,217,439
- 11,311,118 11,311,119 11,311,119
- 6,270,746 6,270,745 6,270,746
- 1,368,381 1,368,381 1,368,381
748,026,082 186,167,685 934,196,767 934,196,767

* 8-JETS has not disclosed the fair values for financial instruments such as shor term receivabies and payables as their carrying vakie

amounts o a reasonable approximation of fair value.

The effective interest rates on Series A, Series B, Series C Notes and E Cettificate determined at the inifal recognition materially equate to
the market interest rate as these financial liabilities were issued in second half of the year and the managing agent belives that there is no

significant movement in the market and as such carrying value of these financial liabilities approximate fair value.
RETAINED DEFICIT

Reserves at the beginning of the financiat peried
L.oss for the firancial period

Loss at the end of the financial period
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usD

697,541
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23 SUBSIDIARY COMPANIES

5-JETS had the follewing subsidiary companies as at 31 December 2017:

N Country of Principal % of shares
ame . . L

incorporation Activity held
Jetair 1 Limited treland Aircraft leasing 100%
Jetair 2 Limited Ireland Aircraft leasing 100%
Jetair 3 Limited Ireland Alrcraft leasing 100%
Jetair 4 Limited Ireland Aircraft leasing 100%
Jelair 5 Limited Iretand Adreraft leasing 100%
Jetair 6 Limited iretand Aircraft leasing 100%
Jetair 7 Limited frafand Aircraft leasing 160%
Jetair 8 Limited freland Aircraft leasing 100%
Jetair 9 Limited Ireland Aircraft leasing 100%
Jetair 10 Limited Ireland Alrcraft leasing 100%
Jetair 11 Limited lretand Aircraft leasing 100%
Jetair 12 Limited Ireland Aircraft leasing 100%
Jetair 13 Limited Ireland Aircraft leasing 100%
Jetair 14 Limited Ireland Aircraft leasing 100%
Jetair 15 Limited Ireland Aircraft leasing 100%
Jetair 16 Limited ireland Alrcraft leasing 100%
Jetair 17 Limited frefand Afrcraft leasing 100%
Jetair 18 Limited freland Aircraft leasing 100%
Jelair 19 Limited Ireland Aircraft leasing 100%
Jetair 20 Limited Ireland Aircraft leasing 100%
Jetair 21 Limited lrefand Ajrcraft leasing 100%
Jetair 14 {Labuan) Limited Labuan Aircraft leasing 100%
Jetair 15 {Labuan) Limited Labuan Aircraft leasing 100%
Jetair 16 Norway AS Norway Aircraft leasing 100%

All of the above subsidiaries were acquired during the year (refer nofe 3 for further explanation).
The registered office of the Irish subsidiaries is Unit J, Biock 1, Shannon Business Park, Shannon, Co. Clare, Ireland.

24 RELATED PARTY TRANSACTIONS

SALF is the E Certificate investor in the Group {refer note 15 - Indebtedness) and is considered as a related party. SALF is uitimatelly
controlled by Sky Aviation Leasing International L.P.

During the period. the Company acquired certain subsidiaries (as disclosed in subsidaries note 23) from Skyfin DAC which also is
uitimately controfled by Sky Aviation Leasing Internationai L.F.

SALI has acted as the Servicer to the Group since 22 August 2017 and received a fee as the Servicer which amounted to USD$1.5 million
for the Period. At the period end, servicing fees of USD30.3 million were accrued but unpaid. SALI is also ultimately controfled by Sky
Aviaiton Leasing International i..P.

Key managemert personnet are those persons having authority and responsibility for planning, directing and controliing the activities of the
entity, directly or indirectly, including any director of that entity. Key management personnel for the Group are the Board of Directors.
Compensation paid to key management personnel for the financial period amounied to USD50.04 million.

Richard Wiley, a Director of the Group, is aiso an employee of Sky Aviation Leasing International Limited (*Servicer’) and is considered key

management personnel in accordance with IAS 24 Related Party Disclosures. The Director did not receive any compensation for carrying
out his duties as a Director of the Group during the period.

The Company engages in intercompany transactions with its subsidiaries, these transactions are deemed to be related party transactions
which are eliminated on consolidation.

The oulstanding due to replated parties (refer note 16 - Trade and other payabies} at the peried end amounted to USD50.3 million is
payable to Sky Aviation Leasing International Ltd.
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25

28

27

COMMITMENTS AND CONTINGENCIES

The members of S-JETS Group have no long-term contracts other than those with their service providers and lessees. The Group has no
capital commitments or contingent liabilities.

Foreign taxation

The international character of the Company's operations may expose the Company 1o taxation in certain countries, The position is kept
under continuous review and provision wouid be made for known liabilities where it is probable that such fiabilities will crystaliise.

SUBSEQUENT EVENTS

There were no events after the reporting period, which would require revision of the figures or disclosure in the financial statements.
APPROVAL OF THE FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised by the Board of Direciors on 13 March 2018.
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